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The English-language version of this document is a free translation from the original, which was prepared in French. All possible care has been 
taken to ensure that the translation is an accurate representation of the original. However, in all matters of interpretation of information, views or 
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I. INTERIM ACTIVITY REPORT  

1. SIGNIFICANT EVENTS OF THE PERIOD 

On January 30, 2017, Mediawan announced that it had entered into an agreement to acquire Groupe AB. 
This transaction – which meets the definition of a Business Combination in Mediawan's Articles of 
Association – was approved on March 13, 2017 at a special meeting of the holders of the Company’s Class 
B Shares.  

Mediawan subsequently fulfilled all of the conditions precedent set out in the above-mentioned agreement, 
including (i) completing the compulsory information and consultation process with Groupe AB’s 
employee representative bodies, and (ii) obtaining the requisite regulatory authorizations from the 
government of the Grand Duchy of Luxembourg. The Business Combination was therefore completed 
on March 31, 2017, making Mediawan the first successful special purpose acquisition company (SPAC) in 
France. 

Following its acquisition, Groupe AB became a subsidiary that is indirectly wholly owned by Mediawan, 
marking the first step towards creating an independent premium content platform in Europe. 

DESCRIPTION OF THE BUSINESS COMBINATION 

The price of the Business Combination with Groupe AB amounts to €280.0 million, of which 
€274.4 million was paid on March 31, 2017 and €5.6 million corresponds to a post-closing price adjustment 
determined based on Groupe AB's consolidated financial statements at March 31, 2017. €12.9 million has 
been placed in escrow until the amount of the price adjustment is finalized.  

Out of the total price of the Business Combination, €130.0 million was financed via a bank loan and the 
remainder using the Company’s cash following the release of €250.0 million from the bank account that 
was placed in escrow under an agreement signed by Mediawan on April 21, 2016. 

The Groupe AB shares were purchased by Wannabe, a company that was specifically set up in 2017 for 
the purpose of the acquisition and which is wholly owned by Mediawan. 

The acquisition-related expenses recognized by the Group in the first half of 2017 break down as follows:  

▪ Arrangement fees for bank financing and lender advisory fees (recognized as deferred charges which 
will be taken to the income statement over the life of the borrowings): €4,244 thousand. 

▪ Other advisory fees (recognized immediately as expenses): €7,921 thousand. 

PRESENTATION OF GROUPE AB 

Founded in 1977, Groupe AB is an independent publisher, producer and distributor of audiovisual content 
in French-speaking Europe. Its main activities are producing and distributing TV series, TV films, 
animation and documentaries as well as publishing TV channels and related digital services. Groupe AB 

operates 19 television channels as well as related digital services underpinned by strong brands and themes, 
such as RTL9, AB3 (Belgium's third-leading free-to-air channel), Science & Vie TV, Action, AB Moteurs, Trek 
and Mangas. Its channels and digital services are broadcast by satellite and aired by France's main satellite, cable 
and ASDL operators and are also widely distributed in French-speaking Europe and Africa. 

Groupe AB is one of the largest and most diversified content managers in France, with some 12,000 hours 
of programs in its library. It has internal production of around 80 hours a year – covering successful prime-
time fiction, animation and documentaries – and also distributes, in France and abroad, films and series from 
the catalogs of top French and international producers. 

In 2016, Groupe AB generated €167.1 million in revenue, of which €114.3 million derived from its 
Channels & Digital division and €52.7 million from its Production & Distribution division.  
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At December 31, 2016, Groupe AB employed 298 people on permanent contracts and had approximately 
370 FTEs. 

INCREASE IN OWNERSHIP INTEREST IN RTL9 COMPANIES 

Following the change in control of Groupe AB, on June 28, 2017 CLT-UFA notified Groupe AB of its 
intention to irrevocably exercise its tag-along right and sell its entire investment (representing a 35% interest) 
in RTL9 SA, RTL9 SA et Cie SECS and RTL Shopping SA et Cie SECS. At June 30, 2017, this tag-along right 
– which corresponded to a put option held by CLT-UFA – was presented as a financial liability, with a 
corresponding reduction in consolidated equity amounting to a net €279 thousand, representing the difference 
between the share of the non-controlling interest's equity acquired and the price paid (see “Changes in scope 
of consolidation” in the Consolidated Statement of Changes in Equity). The sale took place on July 11, 2017 
and since that date the Mediawan Group has held all of the shares in the aforementioned companies.  

MANAGERIAL STRUCTURE 

In order to help meet the Group’s ambitious expansion objectives, during the first half of 2017 Mediawan 
strengthened its management structure by recruiting Guillaume Izabel as Chief Financial Officer, Maxime 
Guichot-Perere as Deputy Chief Financial Officer and Charlotte Margueritte as Chief Legal Officer. 

Also during the period, Orla Noonan (Groupe AB’s CEO) was appointed as a member of Mediawan’s Strategy 
Committee. 

CAPITAL REDUCTION 

On May 2, 2017, in accordance with Article 11.4 of its Articles of Association and the buyback notice filed with 
the Paris Commercial Court on April 12, 2017, Mediawan bought back 2,848,135 of its class B preferred shares 
(Class B Shares).  

Subsequently, the Management Board – in accordance with Article L. 228-12-1 of the French Commercial 
Code and the provisions of the Company’s Articles of Association – decided to cancel all of the 2,848,135 
repurchased Class B Shares.  

Consequently, the Company’s share capital now amounts to €284,326.80 and is solely made up of 28,432,680 
ordinary shares with a par value of €0.01 each, which are listed on Euronext Paris (professional investors 
segment) under the ticker symbol "MDW" (ISIN: FR0013247137). 

2. PRESENTATION OF FINANCIAL INFORMATION  

Mediawan’s consolidated revenue for the six months ended June 30, 2017 came to €38.6 million as reported 
and €86.8 million on a pro forma basis (i.e. as if the effective date of the Groupe AB acquisition was January 1, 
2017).  

- Pro forma revenue for the Channels & Digital division came to €54.2 million. This slight increase 
compared with the €53.4 million figure for first-half 2016 was led by higher revenue from royalties and 
a brisk advertising market – particularly in France – although these positive impacts were partly offset 
by a decrease in rebillings of transport costs and technical services.  

- Revenue generated by the Production & Distribution division rose 6.2% year on year to €32.6 million 
on a pro forma basis, led by higher volumes of distribution sales in first-half 2017 and the delivery of 
several audiovisual programs during the period. 

Current EBIT amounted to €9.0 million as reported and €19.6 million based on pro forma data. 

The Group ended the first six months of 2017 with a €1.2 million loss attributable to owners of the Company, 
primarily as a result of €7.9 million in non-recurring expenses recognized during the period for costs related to 
the Groupe AB acquisition. 
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At June 30, 2017, total equity amounted to €214.2 million. Consolidated cash and cash equivalents came to 
€104.0 million and the Group’s debt stood at €137.2 million, mainly corresponding to the five-year 
€130.0 million bank loan set up for the Groupe AB acquisition.  

3. MAIN RISKS AND UNCERTAINTIES FOR THE SECOND HALF OF THE YEAR 

The main risks and uncertainties to which the Company is exposed are presented in the second part of the 
"Risk Factors" section in the IPO Prospectus as well as in sections 2.3.1 to 2.3.7 of the Management Board 
report on the financial statements for the year ended December 31, 2016. Both of these documents are available 
on the Mediawan website at www.mediawan.com. 

The main risk factors identified by Mediawan SA and the Mediawan Group and which are described in the 
above documents are as follows:  

• Risks relating to dependence on the advertising market 

• Risks relating to dependence on pay TV operators  

• Risks relating to changes in the French audiovisual landscape  

• Risks relating to production times and budget overruns for television fiction works, documentaries 
and animation series  

• Risks relating to the Mediawan Group's ability to acquire and finance programs and television 
content  

• Dependence on key executives and employees  

• Financial risks 

Except for the events mentioned in part 1 above, no other events have occurred since January 1, 2017 that 
would alter the description of the main risks and uncertainties set out in the Prospectus and Management Board 
report on the consolidated financial statements for the year ended December 31, 2016. 

The risks and uncertainties presented in the above-mentioned section of the Prospectus and sections 2.3.1 to 
2.3.7 of the Management Board report on the financial statements for the year ended December 31, 2016 are 
not the only risks and uncertainties that the Company and the Mediawan Group could face. Other risks and 
uncertainties of which the Company is not currently aware, or which it did not consider to be significant at the 
date on which this report was prepared, could also have a material adverse effect on the activities of the 
Company and, more generally, on the Mediawan Group, its financial position, results of operations and/or 
outlook.  

4. RELATED-PARTY TRANSACTIONS  

Transactions with related parties are described in Note 7 to the condensed consolidated interim financial 
statements. 

During the first half of 2017, the Company signed the following agreements which are governed by 
Article L.  225-86 of the French Commercial Code and concern the acquisition of Groupe AB on March 31, 
2017 by Mediawan’s subsidiary, Wannabe: 

- An intragroup loan agreement entered into between the Company and Wannabe on March 31, 2017 
under which the Company lent €146,239,073 to Wannabe.  

- An intragroup loan agreement entered into between the Company and TopCo 2 on March 31, 2017 
under which the Company lent €7,859,002 to TopCo 2. 

- A subordination agreement entered into on March 31, 2017 between the Company, BNP Paribas, 
Crédit Industriel et Commercial and Société Générale as lenders and Wannabe as the borrower. 

These agreements, which were not approved by the Supervisory Board prior to their signature, were ratified by 
the Company's shareholders at the Annual General Meeting held on June 29, 2017.  
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5. SIGNIFICANT EVENTS AFTER THE REPORTING DATE 

On July 11, 2017, through its subsidiary Groupe AB, Mediawan completed its buyout of the 35% non-
controlling interest in the RTL9 channel. 

On July 20, 2017, through its subsidiary Groupe AB, Mediawan completed its purchase of an 80% interest in 
CC&C and Editions du Lagon – two companies specializing in the audiovisual production of historical 
documentaries.  

On September 14, 2017, Wannabe and the sellers of Groupe AB signed an agreement related to the post-
closing price adjustment and set the final price of the acquisition at €280.0 million. 
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II. CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

1. CONSOLIDATED BALANCE SHEET 

  

 

  

In € thousands Notes June 30, 2017 Dec. 31, 2016

ASSETS

Intangible assets 3.1  69 238  43 

Goodwill 3.1  190 276 - 

Property, plant and equipment 3.2  12 229 - 

Other non-current financial assets 3.3  1 818 - 

Deferred tax assets 3.6  1 357 - 

Total non-current assets  274 918  43 

Inventories and work-in-progress  1 457 - 

Trade receivables 3.4  51 130 - 

Other receivables 3.5  10 834  685 

Cash equivalents 3.7  56 - 

Cash at bank and in hand 3.7  103 945  250 664 

Total current assets  167 421  251 349 

Total assets  442 339  251 392 

PASSIFEQUITY AND LIABILITIES

Share capital 4.  284  313 

Share premium 4.  216 181  244 634 

Treasury shares 4. (172)                     - 

Other reserves 4. (279)                     - 

Retained earnings (deficit) 4. (1 860)                   (661)                     

Equity attributable to owners of the Company  214 154  244 285 

Equity attributable to non-controlling interests (0)                        - 

Total equity  214 154  244 285 

Long-term borrowings and other non-current fin. liab. 3.9  110 441 - 

Employee benefit obligations 3.10  2 770 - 

Deferred tax liabilities 3.6  5 880  0 

Total non-current liabilities  119 091  0 

Short-term borrowings and other current fin. liab. 3.9  26 797 - 

Short-term provisions 3.10  2 483 - 

Trade and other operating payables 3.11  46 730  7 087 

Other payables and accrued expenses 3.12  31 540  19 

Deferred income  668 

Current tax liabilities  874 - 

Total current liabilities  109 093  7 106 

Total equity and liabilities  442 339  251 392 
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2. CONSOLIDATED INCOME STATEMENT  

  

 

 

  

In € thousands

Notes

Six months ended

 June 30, 2017

Six months ended

 June 30, 2016

Revenue 4.1  38 597 - 

Cost of sales 4.1 (22 030)                 - 

Gross profit 4.1  16 567 - 

Selling, general and administrative expenses 4.1 (7 525)                   - 

Current EBIT  9 042 - 

Other operating income and expense, net 4.2 (6 171)                   (213)                     

EBIT  2 872 (213)                     

Cost of net financial debt 4.3 (1 312)                   - 

Other financial income and expense, net 4.3 (49)                       (2)                         

Net financial income (expense) (1 361)                  (2)                        

Profit (loss) before tax  1 510 (215)                     

Corporate income tax 4.4 (2 400)                   0,0 

Profit (loss) after tax (890)                    (215)                     

Profit (loss) for the period (890)                    (215)                     

Attributable to owners of the Company (1 199)                  (215)                     

Attributable to non-controlling interests  309 - 

Basic earnings (loss) per share (in €) 4.5 (0,040)                  (0,015)                  

Diluted earnings (loss) per share (in €) 4.5 (0,040)                  (0,015)                  
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3. CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME  

 

In € thousands

Six months ended

 June 30, 2017

Six months ended

 June 30, 2016

Profit (loss) for the period (890)                     (215)                     

Items that will not be reclassified to profit or loss - - 

Items that may be reclassified to profit or loss - - 

Currency translation reserve - - 

Total comprehensive income (expense) for the period (890)                     (215)                     

- Attributable to owners of the Company (1 199)                  (215)                     

- Attributable to non-controlling interests  309 - 
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4. CONSOLIDATED STATEMENT OF CHANGES IN EQUITY  

 

In € thousands
Share 

capital

Share 

premium

Treasury 

shares

Other 

reserves

Retained 

earnings 

(deficit)

Equity 

attribut. 

to owners 

of the 

Company

Non-

control. 

interests

Total 

equity

Balance at January 1, 2017 313          244 634    -          -          (661)          244 285      -          244 285     

Profit (loss) for the period -           -           -           -           (1 199)        (1 199)        309          (890)          

Total income (expense) for 

the period
-          -          -          -          (1 199)       (1 199)        309          (890)          

Capital reduction (2) (28)           (28 453)     -           -           -            (28 481)       -           (28 481)      

Change in treasury shares -           -           (172)         -           -            (172)           -           (172)          

Change in scope of conso. (1) -           -           -           (279)         -            (279)           (309)         (588)          

Balance at June 30, 2017 284          216 181    (172)         (279)         (1 860)       214 154      (0)            214 154     

Balance at January 1, 2016 39            -          -          -          (26)            13              -          13             

Profit (loss) for the period -           -           -           -           (215)          (215)           -           (215)          

Total income (expense) for 

the period
-          -          -          -          (215)          (215)           -          (215)          

Capital increase 274          250 997    -           -           -            251 271      -           251 271     

Change in treasury shares -           -           -           -           -            -             -           -            

Change in scope of conso. (1) -           -           -           -           -            -             -           -            

Balance at June 30, 2016 313          250 997    -          -          (241)          251 069      -          251 069     

Balance at July 1, 2016 313          250 997    -          -          (241)          251 069      -          251 069     

Profit (loss) for the period -           -           -           -           (420)          (420)           -           (420)          

Total income (expense) for 

the period
-          -          -          -          (420)          (420)           -          (420)          

Capital reduction (3) -           (6 363)      -           -           -            (6 363)        -           (6 363)        

Change in treasury shares -           -           -           -           -            -             -           -            

Change in scope of conso. (1) -           -           -           -           -            -             -           -            

Balance at Dec. 31, 2016 313          244 634    -          -          (661)          244 285      -          244 285     

(3): Corresponding to the deduction from the share premium account of costs related to a capital increase.

(1): Impact of the buyout of the non-controlling interests in companies in the RTL9 group (see section II – 1.2, Significant events 

of the period – Increase in ownership interest in RTL9 companies).

(2): Capital reduction carried out following the Business Combination (see section II – 3.8.1, Ownership structure and changes in 

share capital).



MEDIAWAN  II. CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

 

 13 

5. CONSOLIDATED STATEMENT OF CASH FLOWS  

 

 

In € thousands Notes

Six months 

ended

 June 30, 2017

Six months 

ended

 June 30, 2016

Profit (loss) for the period (890)                  (215)                  

Adjustments - - 

Elimination of depreciation, amortization and provisions  12 240 - 

Elimination of disposal and dilution gains and losses  1 - 

Cash flows from (used in) operations after finance 

costs, net, and income tax
 11 351 (215)                 

Elimination of income tax expense (benefit) 4.4  2 400 - 

Elimination of finance costs, net 4.3  1 312  2 

Cash flows from (used in) operations before finance 

costs, net, and income tax
 15 063 (213)                 

Impact of change in inventories  703 - 

Impact of change in trade receivables  238 - 

Impact of change in trade payables (14 872)               26 

Income tax paid (8 413)               - 

Net cash generated from (used in) operating activities (7 280)              (187)                 

Impact of changes in scope of consolidation 5.2 (229 772)            - 

Acq. of property, plant and equip. and intangible assets 3.1/3.2/3.11 (7 533)               - 

Acquisitions of financial assets (2)                     - 

Change in outstanding loans and advances 296                   - 

Proceeds from sale of property, plant and equipment and intangible assets 3                      - 

Net cash generated from (used in) investing activities (237 008)           -                   

Capital increase (reduction) 3.8 (28 481)              251 271             

Net proceeds from sale (net payments for purchases) of treasury shares4. (172)                  -                   

Proceeds from new borrowings 3.9 125 812             6                      

Repayment of borrowings 3.9 -                   -                   

Net interest paid 4.3 / 3.9 (478)                  (2)                     

Net cash generated from (used in) financing activities 96 681              251 275            

Net increase (decrease) in cash and cash equivalents (147 607)           251 088            

Net cash and cash equivalents at beginning of period 3.7 250 664             39                     

Net cash and cash equivalents at period-end 3.7 103 057             251 127             
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III. NOTES TO THE CONSOLIDATED FINANCIAL 
STATEMENTS 

1. PRESENTATION OF THE GROUP AND SIGNIFICANT EVENTS OF THE PERIOD 

1.1 PRESENTATION OF THE GROUP 

Mediawan SA (also referred to as "Mediawan" or "the Company") is the parent company of the Mediawan 
Group (also referred to as “the Group”). It is a limited liability company (société anonyme) registered in France 
and listed on Euronext Paris (professional investors segment) under the ticker symbol "MDW". Its SIREN 
identification number is 815 286 398 and its registered office is located at 16 rue Oberkampf, 75011 Paris, 
France. It was incorporated in December 2015 as a limited liability company with a Management Board and a 
Supervisory Board. At June 30, 2017, the Company's share capital totaled €284,326.80, divided into 28,432,680 
shares. 

Mediawan was set up in the form of a special purpose acquisition company ("SPAC") with the objective of 
acquiring one or more target entities operating in the traditional and digital media content and entertainment 
industries in Europe. Founded by Pierre-Antoine Capton, Xavier Niel and Matthieu Pigasse, the Company 
raised €250.0 million in April 2016 when it was floated on Euronext Paris. On March 31, 2017 Mediawan 
completed its acquisition of Groupe AB (the "Business Combination"), making the Company a player in the 
field of premium audiovisual content and media. 

Mediawan has a 12-month fiscal year running from January 1 to December 31.  

The Company's Management Board approved the condensed consolidated financial statements for the six 
months ended June 30, 2017 on September 25, 2017. 

1.2 SIGNIFICANT EVENTS OF THE PERIOD 

On January 30, 2017, Mediawan announced that it had entered into an agreement to acquire Groupe AB. This 
transaction – which meets the definition of a Business Combination in Mediawan's bylaws– was approved on 
March 13, 2017 at a special meeting of the holders of the Company’s Class B Shares. 

Mediawan subsequently fulfilled all of the conditions precedent set out in the above-mentioned agreement, 
including (i) completing the compulsory information and consultation process with Groupe AB’s employee 
representative bodies, and (ii) obtaining the requisite regulatory authorizations from the government of the 
Grand Duchy of Luxembourg. The Business Combination was therefore completed on March 31, 2017, making 
Mediawan the first successful special purpose acquisition company (SPAC) in France. 

Following its acquisition, Groupe AB has become a subsidiary that is indirectly wholly owned by Mediawan, 
marking the first step towards creating an independent premium content platform in Europe. 

DESCRIPTION OF THE BUSINESS COMBINATION 

The price of the Business Combination with Groupe AB amounts to €280.0 million, of which 
€274.4 million was paid on March 31, 2017 and €5.6 million corresponds to a post-closing price adjustment 
determined based on Groupe AB's consolidated financial statements at March 31, 2017. €12.9 million has 
been placed in escrow until the amount of the price adjustment is finalized.  

Out of the total price of the Business Combination, €130.0 million was financed via a bank loan and the 
remainder using the Company’s cash following the release of €250.0 million from the bank account that 
was placed in escrow under an agreement signed by Mediawan on April 21, 2016. 

The Groupe AB shares were purchased by Wannabe, a company that was specifically set up in 2017 for 
the purpose of the acquisition and which is wholly owned by Mediawan 

The acquisition-related expenses recognized by the Group in the first half of 2017 break down as follows:  
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▪ Arrangement fees for bank financing and lender advisory fees (recognized as deferred charges which 
will be taken to the income statement over the life of the borrowings): €4,244 thousand. 

▪ Other advisory fees (recognized immediately as expenses): €7,921 thousand. 

PRESENTATION OF GROUPE AB 

Founded in 1977, Groupe AB is an independent publisher, producer and distributor of audiovisual content 
in French-speaking Europe. Its main activities are producing and distributing TV series, TV films, 
animation and documentaries as well as publishing TV channels and related digital services. Groupe AB 

operates 19 television channels as well as related digital services underpinned by strong brands and themes, 
such as RTL9, AB3 (Belgium's third-leading free-to-air channel), Science & Vie TV, Action, AB Moteurs, Trek 
and Mangas. Its channels and digital services are broadcast by satellite and aired by France's main satellite, cable 
and ASDL operators and are also widely distributed in French-speaking Europe and Africa. 

Groupe AB is one of the largest and most diversified content managers in France, with some 12,000 hours 
of programs in its library. It has internal production of around 80 hours a year – covering successful prime-

time fiction, animation and documentaries – and also distributes, in France and abroad, films and series from 

the catalogs of top French and international producers.  

In 2016, Groupe AB generated €167.1 million in revenue, of which €114.3 million derived from its 
Channels & Digital division and €52.7 million from its Production & Distribution division.  

At December 31, 2016, Groupe AB employed 298 people on permanent contracts and had approximately 
370 FTEs. 

INCREASE IN OWNERSHIP INTEREST IN RTL9 COMPANIES 

Following the change in control of Groupe AB, on June 28, 2017 CLT-UFA notified Groupe AB of its 
intention to irrevocably exercise its tag-along right and sell its entire investment (representing a 35% interest) 
in RTL9 SA, RTL9 SA et Cie SECS and RTL Shopping SA et Cie SECS. At June 30, 2017, this tag-along right 
– which corresponded to a put option held by CLT-UFA – was presented as a financial liability with a 
corresponding reduction in consolidated equity amounting to a net €279 thousand, representing the difference 
between the share of the non-controlling interest's equity acquired and the price paid (see “Changes in scope 
of consolidation” in the Consolidated Statement of Changes in Equity above). The sale took place on July 11, 
2017 and since that date the Mediawan Group has held all of the shares in the aforementioned companies.  

1.3 SEASONALITY OF OPERATIONS 

Mediawan's revenue and earnings notably depend on the number and timing of releases of audiovisual programs 
and the financing structure of the programs it makes. These factors can lead to significant fluctuations in the 
Group's earnings from one period to another. Consequently, the consolidated first half results are not 
necessarily representative of the future results for the full year, especially because the financial statements at 
June 30, 2017 only include three months of operations for Groupe AB (from April 1 to June 30, 2017). 
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2. ACCOUNTING PRINCIPLES AND POLICIES 

2.1 GENERAL PRINCIPLES 

BASIS OF PREPARATION OF THE CONDENSED FINANCIAL INFORMATION FOR THE SIX MONTHS 

ENDED JUNE 30, 2017 

The consolidated financial statements of the Mediawan Group for the six months ended June 30, 2017 have 
been prepared in accordance with International Financial Reporting Standards (IFRS), as adopted by the 
European Union. 

The accounting policies used for preparing these consolidated financial statements are the same as those used 
for preparing the IFRS financial statements for the year ended December 31, 2016. However, period-on-period 
comparisons are not meaningful in view of the fact that Mediawan purchased Groupe AB during the first half 
of 2017 and the consolidated financial statements for the six months ended June 30, 2017 are therefore the 
Group’s first set of interim financial statements in its current configuration. 

In addition, the presentation of Mediawan’s financial statements has been changed compared with 
December 31, 2016, with the income statement headings amended in order to make them clearer and easier to 
read.  

These condensed interim consolidated financial statements for the six months ended June 30, 2017 have been 
prepared in accordance with IAS 34, Interim Financial Reporting, and IAS 1, Presentation of Financial 
Statements.  

As permitted under IAS 34, the condensed interim consolidated financial statements do not incorporate all of 
the notes and disclosures required by IFRS for the annual financial statements and should therefore be read in 
conjunction with the IFRS financial statements for the year ended December 31, 2016. 

2.2 APPLICATION OF NEW STANDARDS AND INTERPRETATIONS AND AMENDMENTS TO EXISTING 

STANDARDS  

NEW STANDARDS AND AMENDMENTS TO EXISTING STANDARDS THAT COULD BE EARLY ADOPTED IN 

2017:  

▪ IFRS 9, Financial Instruments (final version) and amendments to IFRS 9, IFRS 7 and IAS 39, 
effective for annual periods beginning on or after January 1, 2018, with earlier application 
permitted as from 2016. The final version of IFRS 9 brings together the three phases of the IASB's 
project to replace IAS 39: classification and measurement, impairment and hedge accounting. The 
improvements introduced by the standard include: 

✓ A logical, single classification and measurement approach for financial assets that reflects the 
business model in which they are managed and their cash flow characteristics. 

✓ A single, forward-looking "expected loss" impairment model. 

✓ A substantially-reformed approach to hedge accounting.  

The amendments to IFRS 9 also introduce enhanced disclosure requirements with the aim of 
improving the information provided to investors. 

▪ IFRS 15, Revenue from Contracts with Customers, effective for annual periods beginning on 
or after January 1, 2018, with earlier application permitted. The core principle of IFRS 15 is for 
entities to recognize revenue to depict the transfer of goods or services to customers in an amount 
that reflects the consideration to which the entity expects to be entitled in exchange for those goods 
or services. The new standard will also result in enhanced disclosures about revenue, provide guidance 
for transactions that were not previously addressed comprehensively (for example, service revenue 
and contract modifications) and improve guidance for multiple-element arrangements.  
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The Group has not early adopted these standards and amendments and is currently analyzing the impacts of 
applying them. In particular, IFRS 15 and the clarifications thereto are expected to have a non-material impact 
in view of the structure of the Group's commercial offerings and the accounting methods applied.  

NEW STANDARDS AND AMENDMENTS TO EXISTING STANDARDS THAT WERE NOT APPLICABLE AT 

JUNE 30, 2017 (AS NOT YET ENDORSED BY THE EUROPEAN UNION):  

▪ Annual improvements to IFRSs (2014-2016 cycle), which comprise amendments to three standards, 
as follows: 

✓ IFRS 1, First-time Adoption of International Financial Reporting Standards: Deletion of 
short-term exemptions for first-time adopters. 

✓ IFRS 12, Disclosures of Interests in Other Entities: Clarification of the scope of the standard 
in relation to disclosure requirements. 

✓ IAS 28, Investments in Associates and Joint Ventures: Clarification that the election to 
measure at fair value through profit or loss is available on an investment-by-investment basis. 

▪ Amendments to IAS 7, Statement of Cash Flows.  

▪ Amendments to IAS 12, Income Taxes – Recognition of Deferred Tax Assets for Unrealised 
Losses.  

▪ Amendments to IFRS 10 and IAS 28 – Sale or Contribution of Assets between an Investor and 
its Associate or Joint Venture. 

▪ Effective Date of Amendments to IFRS 10 and IAS 28, which postpones the effective date of 
these amendments. 

▪ Amendments to IAS 40, Investment Property – Transfers of Investment Property, applicable 
as from January 1, 2018. 

▪ Amendments to IFRS 2, Share-based Payment – Classification and Measurement of Share-
based Payment Transactions, applicable as from January 1, 2018.  

▪ Clarifications to IFRS 15, Revenue from Contracts with Customers. 

▪ IFRS 16, Leases, applicable as from January 1, 2019.  

The Group is currently analyzing the impacts of applying the above standards and amendments, particularly 
IFRS 16. 

2.3 CONSOLIDATION 

2.3.1 SCOPE AND METHODS OF CONSOLIDATION  

Subsidiaries are consolidated using the full consolidation method. The Group directly or indirectly exercises 
exclusive control over all of its subsidiaries. The Group controls an entity if and only if it has (i) power over 
the entity, (ii) exposure, or rights, to variable returns from its involvement with the entity, and (iii) the ability to 
use its power over the entity to affect the amount of the Group's returns. In practice, companies in which the 
Group directly or indirectly holds the majority of the voting rights are generally deemed to be controlled by the 
Group.  

All of the Group's companies have a half-year period-end of June 30.  

The accounting policies of subsidiaries are adjusted where necessary to ensure consistency with the policies 
described below. See Note 5.1 for a list of the Group's subsidiaries.  
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2.3.2 ELIMINATIONS ON CONSOLIDATION 

Intra-group balances and transactions, and any unrealized income and expenses arising from intra-group 
transactions, are eliminated on consolidation. 

2.3.3 FOREIGN CURRENCY TRANSLATION 

Receivables and payables denominated in foreign currencies are translated at the period-end exchange rate (June 
30, 2017). Exchange differences on transactions in foreign currencies are recorded in the income statement 
together with any unrealized gains and losses on forward purchases of foreign currency. 

The assets and liabilities of foreign subsidiaries whose functional currency differs from the presentation 
currency used in the Group’s consolidated financial statements are translated at period-end exchange rates and 
their income and expenses are translated using the average exchange rate for the period. Any resulting exchange 
differences are accumulated in the currency translation reserve. 

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

2.4.1 REVENUE, COST OF GOODS SOLD AND OTHER OPERATING INCOME AND EXPENSES 

Revenue from royalties paid by cable, ADSL and satellite operators is recognized based on either (i) subscriber 
statements received each month from the operators, or (ii) a contractually agreed flat fee.  

Revenue from the sale of advertising space on TV channels is recognized on the basis of statements provided 
by the advertising agencies and commissions paid to advertising agencies are recognized as expenses. 

Advertising revenue is recognized during the period in which the adverts are broadcast. Revenue from 
exchanges of goods or services (barter transactions) is only recognized if the goods or services exchanged are 
dissimilar and if the revenue can be measured reliably. When these two conditions are met, the revenue is 
measured at the fair value of the goods or services received.  

Revenue from licenses granted to broadcast audiovisual works purchased or produced by the Group is 
recognized when the broadcaster has accepted the content and it is available for broadcasting.  

The broadcaster's acceptance is deemed to have been given when: 

- it has been formally acknowledged in writing by the client; or 

- the work is broadcast or specific contractual conditions are met; or 

- the related invoices are paid. 

Revenue received from the use of audiovisual works is shared between the co-producers and the co-owners of 
the rights in proportion to their involvement in the work. A provision is recognized for the share due to other 
co-producers or co-owners when the Group recognizes its own share of the revenue.  

Revenue from sales of DVDs and tie-in products is recognized when the DVD or tie-in product is delivered. 

Revenue from services is recognized when the service is rendered. 

“Cost of sales” includes operating expenses that can be directly allocated to the Group’s audiovisual production, 
distribution or Channels & Digital activities. Amortization of audiovisual rights is also recorded under this item. 

“Other operating income and expenses” includes income and expenses that are rare, unusual and infrequent, 
which represent material amounts and whose presentation within other items relating to ordinary activities 
could be misleading for users of the financial statements in their understanding of the Group’s performance. 

2.4.2 IMPAIRMENT OF TRADE RECEIVABLES 

Trade receivables are analyzed individually for impairment and an impairment loss is recognized when there is 
a risk that their full amount may not be recovered. 
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2.4.3 GOODWILL 

The Group uses the acquisition method to account for business combinations.  

The cost of the acquisition of a subsidiary (also referred to as "consideration transferred") is calculated as the 
sum of the acquisition-date fair values of the assets transferred by the acquirer, the liabilities incurred by the 
acquirer to former owners of the acquiree, the equity interests issued by the acquirer and any asset or liability 
resulting from a contingent consideration arrangement. 

Costs directly related to the acquisition are expensed as incurred. 

For each business combination, the Group can elect to measure any non-controlling interest: 

- either at the acquisition-date fair value, which results in the recognition of the non-controlling interest's 
share of goodwill (the "full goodwill” method); or  

- at the non-controlling interest's proportionate share of the acquiree's identifiable net assets, which results 
in the recognition of only the share of goodwill attributable to owners of the Company (the "partial 
goodwill” method, which is the method generally used by the Group).   

Goodwill represents the excess of the cost of an acquisition over the Group’s share of the net fair values of the 
identifiable assets acquired and liabilities assumed. If the cost of the acquisition is less than the net fair value of 
the identifiable assets acquired and liabilities assumed, the resulting gain is recognized directly in the income 
statement in the period in which the business combination takes place. 

The initial accounting for a business combination and measurement of the fair values of the assets acquired 
and liabilities assumed must be completed within twelve months of the acquisition date (the measurement 
period) during which any changes are recorded as retroactive adjustments to the provisional amount of goodwill 
recognized. Any adjustments made after the measurement period are recognized directly in the income 
statement. 

Any contingent consideration is initially recognized at fair value and any changes in fair value that occur after 
the measurement period ends are systematically recognized through profit. 

Goodwill is not amortized but is tested for impairment on an annual basis at the year-end or whenever there is 
an indication that it may be impaired.  

2.4.4 AUDIOVISUAL PRODUCTIONS AND RIGHTS CATALOG – AMORTIZATION  

Audiovisual productions are stated at their production cost, excluding any financial and marketing expenses. 
The co-producers' share and grants allocated by the Centre National de la Cinématographie are deducted from 
the gross carrying amount of these assets.  

The catalog of audiovisual rights resulting from the purchase of rights to broadcast content produced by third 
parties is recognized on the date on which the rights become available to the Group, at their purchase cost plus 
any voice-over costs. Advances and guaranteed minimum payments related to audiovisual rights are also 
capitalized.  

Amortization of audiovisual rights is calculated by program category based on actual and forecast revenue. 
Program categories are determined by reference to the Group's program acquisition and production strategy 
and reflect the structure of the content rights market. In general, a program category corresponds to: 

- a group of programs purchased together and/or from the same producer; or 

- a group of programs belonging to the same genre (determined based on the origin of the work, program 
type etc.), which are often acquired or produced over time as a result of a commercial decision to build up 
a sufficient volume to optimize the marketing of the programs; or 

- a program or series identified as "flagship" content at the time of its acquisition or production and which 
the Group intends to market on a stand-alone basis. 

Rights acquired for content that is intended to be broadcast on the Group's channels are capitalized and 
amortized as from the first broadcast date over a period not exceeding the period for which the rights were 
acquired for use. 
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2.4.5 PROPERTY, PLANT AND EQUIPMENT AND SOFTWARE  

Property, plant and equipment and software are stated at historic cost, corresponding to the assets’ purchase 
price, including directly attributable costs. They are depreciated/amortized based on their estimated useful lives 
as follows:  

Type of asset Period Method 

Buildings and fixtures & fittings 10 to 25 years Straight line 

Technical production equipment 4 to 10 years Straight line 

Software 1 year Straight line 

Other equipment  5 years Straight line 
 

Maintenance and repair costs are expensed as incurred. 

If events or circumstances indicate that an item of property, plant or equipment may be impaired, the asset 
concerned – or group of assets to which it belongs – is tested for impairment and an impairment loss is 
recognized if its recoverable amount is lower than its carrying amount.  

Recoverable amount corresponds to the higher of fair value less costs to sell and value in use: 

- Value in use is measured by estimating the discounted future cash flows that the asset or group of assets 
to which it belongs is expected to generate from its continuing use under normal conditions. 

- Fair value less costs to sell corresponds to the amount that the Group could obtain from the sale of the 
asset in an arm’s length transaction. 

2.4.6 ROYALTIES 

Royalties to be paid out of operating income are recognized in the same period as the related revenue. Advances 
or royalties paid to artists are recognized as receivables if the Group considers they are recoverable, based on 
the amount of royalties paid in the past and the popularity of the artist concerned. These advances are deducted 
from the royalties subsequently received by the artists. 

2.4.7 GRANTS 

Government grants are recognized at fair value where there is reasonable assurance that (i) they will be received, 
and (ii) the entity concerned will comply with the conditions attached to them. These grants – which mainly 
correspond to grants paid by the Centre National de la Cinématographie ("CNC") – are deducted from the cost 
of the program to which they relate.  

2.4.8 FINANCIAL ASSETS AND LIABILITIES 

Financial assets comprise available-for-sale financial assets, held-to-maturity investments, financial assets at fair 
value through profit or loss, loans and receivables and cash and cash equivalents. 

Financial liabilities include borrowings measured at amortized cost and operating payables. 

The financial assets and liabilities described above are recognized and measured in accordance with IAS 39, 
“Financial Instruments: Recognition and Measurement”. 

a) Financial assets classified as “Loans and receivables” measured at amortized cost are recorded 
under non-current assets in “Other non-current financial assets” and mainly comprise 
deposits. They are initially recognized at fair value plus any directly attributable transaction 
costs. At each reporting date they are measured at amortized cost using the effective interest 
method. 

b) Available-for-sale financial assets mainly include shares and bonds classified as current assets 
in “Other current financial assets”. After their initial recognition, they are measured at fair 
value, with changes in fair value recognized as financial income or expenses. Investments with 



MEDIAWAN  III. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

 

 21 

an initial maturity of more than three months and no early withdrawal option as well as bank 
accounts subject to restrictions (blocked accounts) other than those that apply as a result of 
regulations specific to certain countries or business sectors (such as foreign exchange controls) 
are included in “Other current financial assets” rather than cash and cash equivalents. 

c) Trade and other receivables have maturities of under six months and are therefore stated at 
nominal value. An impairment loss is recorded when there is a risk that their full amount will 
not be recovered. 

d) Cash and cash equivalents are measured at fair value through profit or loss. They include 
balances with banks, units in euro-denominated money market funds and deposits with 
original maturities of less than three months as well as other highly liquid short-term 
investments readily convertible into a known amount of cash and subject to an insignificant 
risk of a change in value.  

e) Borrowings and other financial liabilities are initially recognized at fair value less transaction 
costs and subsequently measured at amortized cost, determined using the effective interest 
method. 

f) Derivative financial instruments, which are held by the Group to hedge its exposure to 
fluctuations in exchange rates, are initially recognized at fair value. Any changes in fair value, 
as measured using valuations by issuing banks, are recognized directly in profit or loss as the 
Group does not apply hedge accounting.  

The fair values of financial assets that are traded actively on an organized market are determined by reference 
to the quoted market price at the reporting date. For financial assets for which there is no quoted market price, 
estimates are used to determine fair value. When it is impossible to obtain a reliable estimate of these assets’ 
fair value using valuation techniques, as a last resort they are measured at historical cost less any accumulated 
impairment losses. 

2.4.9 POST-EMPLOYMENT BENEFIT OBLIGATIONS 

Retired employees receive pension benefits paid by the State. In accordance with the law, the Group and its 
employees pay compulsory contributions to government-sponsored plans for this purpose. These contributions 
– which are expensed by the Group as incurred – represent the full extent of its obligation. 

As required under the applicable collective bargaining agreements, the Group pays a lump sum to employees 
when they retire (statutory retirement bonuses), the amount of which is determined based on the employee’s 
seniority, salary and grade. The Group’s obligation for these statutory retirement bonuses is calculated using 
the projected unit credit method, which takes into account the life expectancy, age, seniority, salary and grade 
or status of the employees’ concerned. A provision is recognized in the balance sheet as the employees’ benefit 
entitlements vest. 

ASSUMPTIONS USED:       

Discount rate       1.31%  

Estimated rate of future salary increases   1.5%  

2.4.10 CURRENT AND DEFERRED TAXES 

Current income tax includes (i) the estimated amount payable on taxable profit for a given period, calculated 
by reference to the tax rates that have been enacted or substantively enacted at the reporting date, and (ii) any 
adjustments to the amount of current tax for previous financial periods. 

Deferred tax assets and liabilities are calculated using the tax rates expected to apply to the period when the 
asset is realized or the liability settled, based on the tax laws that have been enacted or substantively enacted at 
the reporting date. 

Deferred tax assets are only recognized for tax loss carryforwards and temporary differences if it is deemed 
more likely than not that the asset will be realized in future periods.   
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2.4.11 AUDIOVISUAL TAX CREDITS 

Audiovisual tax credits are recognized in operating income, within current EBIT, as the related production 
expenses are incurred. 

2.4.12 EARNINGS (LOSS) PER SHARE 

Basic earnings (loss) per share is calculated by dividing profit (loss) for the period (attributable to owners of the 
Company) by the weighted average number of shares outstanding during the period. 

Diluted earnings (loss) per share is calculated by adjusting the weighted average number of shares outstanding 
during the period for the impact of all potentially dilutive financial instruments outstanding at the reporting 
date.  

As specified in Note 3.8.1, 25 million Mediawan stock warrants were issued at the time of the Company’s IPO 
and have been exercisable since April 3, 2017. The exercise price of these warrants is €11.50 and their exercise 
ratio is two bonds for one share. In view of the difference between the Mediawan share price at June 30, 2017 
and the warrants’ exercise price, the diluted loss per share figure for the first half of 2017 was the same as the 
basic loss per share. 

2.4.13 RECLASSIFICATIONS 

The presentation of certain items included in the prior-period financial statements may have been adjusted for 
the purpose of ensuring consistency with the accounting policies adopted for the most recent period presented.  

2.4.14 IMPAIRMENT TESTING OF GOODWILL, AUDIOVISUAL RIGHTS, BROADCASTING RIGHTS AND 

OTHER 

The carrying amounts of goodwill, audiovisual rights, broadcasting rights and other rights are tested for 
impairment at least once a year and/or when events or circumstances indicate that they may be impaired.  

An impairment loss is recognized when the carrying amount of the asset exceeds its recoverable amount. 
Recoverable amount corresponds to the higher of fair value less costs of disposal and value in use: 

- Fair value less costs to sell is calculated based on (i) the net selling price that the Group could obtain for 
the asset in an orderly transaction between market participants, or (ii) market earnings multiples. 

- Value in use is measured by estimating the future discounted cash flows of the cash-generating unit (CGU) 
to which the asset concerned is allocated.  

CGUs or groups of CGUs correspond to subsidiaries or groups of subsidiaries belonging to the same division 
and which generate cash inflows that are largely independent of the cash inflows from other CGUs or groups 
of CGUs. The nature of the Group's business has led it to identify the following CGUs:  

-  Channels & Digital  

-  Production & Distribution. 

GOODWILL 

The Group has recognized a provisional amount of goodwill related to the Groupe AB acquisition (see 
Note 5.2). The purchase price allocation process is currently under way for this acquisition and will be 
completed in the second half of 2017. The goodwill recognized will not be amortized but will be tested for 
impairment at the year end. 

At June 30, 2017 there was no indication that the goodwill recorded in the interim financial statements was 
impaired. 

AUDIOVISUAL RIGHTS, BROADCASTING RIGHTS AND OTHER  

The present value of the net future cash flows related to these assets is estimated at each year-end, or whenever 
there is an internal or external indication that they may be impaired. This calculation takes into account expected 
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future revenue for each of the program categories televised at the measurement date, as well as marketing costs, 
royalties and taxes. If the present value of this net future revenue is lower than the carrying amount of an asset 
an impairment loss is recognized for the difference. 

2.4.15 UNCERTAINTIES RESULTING FROM THE USE OF ESTIMATES 

The preparation of consolidated financial statements requires Group Management to make estimates and 
assumptions that affect the amounts of assets and liabilities recognized in the balance sheet, contingent assets 
and liabilities disclosed in the notes and income and expense items recorded in the income statement. These 
estimates and assumptions were determined based on the information available or circumstances existing when 
the financial statements were prepared and may not reflect actual conditions, especially when there is an 
economic crisis. 

These estimates and assumptions mainly concern the following:  

- Measurement of intangible assets (goodwill, audiovisual rights, broadcasting rights and other rights). 

- Provisions for contingencies and charges. 

- Deferred taxes arising on tax loss carryforwards, which have not been recognized as Mediawan does 
not consider it probable that future taxable profit will be available in the short term against which the 
losses generated by the holding companies (before group relief) will be able to be offset. 

- Estimates of advisory fees.  
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3.  NOTES TO THE CONSOLIDATED BALANCE SHEET 

3.1 GOODWILL AND INTANGIBLE ASSETS 

3.1.1 GOODWILL 

 

The €190,276 thousand in goodwill recognized in the balance sheet at June 30, 2017 relates to the acquisition 
of Groupe AB carried out by the holding company Wannabe on March 31, 2017. Information on the calculation 
of this amount is provided in Note 5.2. 

The purchase price allocation process for the Groupe AB acquisition is currently under way and will be 
completed in the second half of 2017.  

The goodwill recognized on this acquisition will not be amortized but will be tested for impairment at the year 
end. 

3.1.2 INTANGIBLE ASSETS 

 

 

  

Goodwill -  190 276 - -  190 276 

Goodwill impairment - - - - - 

Carrying amount -  190 276 - -  190 276 

June 30, 2017In € thousands Dec. 31, 2016
Newly conso. 

companies

Deconso. Impairment 

charge

In € thousands Dec. 31, 2016 Acquisitions Disposals

Amortiz./

impairment 

charge

Changes in 

scope of 

conso.

Reclass. June 30, 2017

*

Catalogs - 2 186           - - 33 247         2 996           38 428         

Broadcasting rights - 6 237           - - 25 525         41                31 804         

Production-in-progress - 1 539           - - 9 894           (2 964)          8 468           

Other  51  72 - -  1 902  54  2 079 

Total gross value  51  10 034 - -  70 567  127  80 780 

- 

Catalogs - - - (5 788)          - - (5 788)          

Broadcasting rights - - - (5 539)          - - (5 539)          

Production-in-progress - - - -              - - - 

Other (9)                - - (152)             - (54)              (215)             

Amortiz. and impairment (9)                - - (11 479)        - (54)              (11 542)        

- 

Carrying amount  43  10 034 - (11 479)         70 567  73  69 238 
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3.2 TANGIBLE ASSETS 

 

3.3 OTHER CURRENT AND NON-CURRENT FINANCIAL ASSETS 

 

Other non-current financial assets mainly comprise (i) the Group’s investments in the non-consolidated 
company, On Entertainment, and (ii) deposits. 

3.4 TRADE RECEIVABLES 

 

In € thousands Dec. 31, 2016 Acquisitions Disposals

Depre./

impairment 

charge

Changes in 

scope of 

conso.

Reclass. June 30, 2017

Land and buildings -  63 - -  4 852 -  4 915 

Machinery and equipment -  135 - -  6 880 -  7 015 

Other PPE -  121  0 -  933  1  1 055 

PPE under construction -  3 (48)              -  118 (1)                 72 

Total gross value -  322 (48)              -  12 783 -  13 057 

Depreciation/impairment of buildings - - -              (113)             - - (113)             

Depreciation/impairment of machinery and equipment- - -              (531)             - - (531)             

Depreciation/impairment of other PPE - - -              (185)             - - (185)             

Accumulated depreciation and 

impairment 
- - -              (828)            - - (828)            

Carrying amount -  322 (48)              (828)             12 783 -  12 229 

In € thousands
Dec. 31, 

2016
Acquis. Disposals

Changes in 

scope of 

conso.

Reclass.
June 30, 

2017

Investments in non-consolidated companies -  3 (1)                1 602  3  1 606 

Loans to non-consolidated companies – short-term - - -             - - 

Loans, deposits and other receivables – long-term -  11 (297)            497  211 

Immobilisations financières -  14 (298)            2 099  3  1 818 

Impairment of invest. in non-consolidated companies - -             - - 

Total impairment - - -             - - - 

Carrying amount -  14 (298)            2 099  3  1 818 

In € thousands
June 30, 

2017

Dec. 31, 

2016

Trade receivables  54 782 - 

Impairment of trade receivables (3 652)         -             

Total trade receivables  51 130 - 
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3.5 OTHER RECEIVABLES 

 

3.6 DEFERRED TAXES 

 

Deferred tax liabilities mainly relate to the differences between the tax and accounting treatment for: 

- Remeasurements of property, plant and equipment and intangible assets and the recognition of 
intangible assets in the balance sheet.  

- Revenue, intra-group gains and losses and depreciation and amortization.  

At June 30, 2017, the deferred taxes of the Group's French entities were calculated using a tax rate of 34.43% 
for the period from January 1, 2017 to December 31, 2019 and a tax rate of 28.92% for periods beyond January 
1, 2020.  

 

 

  

In € thousands
June 30, 

2017

Dec. 31, 

2016

Prepaid taxes, including payroll taxes  3 769  521 

Allocated grants  1 501 

Prepaid expenses  1 249  71 

Miscellaneous receivables  4 314  93 

Total other receivables  10 834  685 

In € thousands Dec. 31, 2016

 

Movements 

during the period

Changes in scope 

of consolidation June 30, 2017

Deferred tax assets -  1 357 -  1 357 

Deferred tax liabilities 0                           55                         5 825                     5 880                     

Net deferred tax asset (liability) (0)                         1 302                    (5 825)                   (4 523)                   

In € thousands
Calculation 

basis

Deferred 

taxes

Acquisition-related costs 4 234 1 357

Total deferred tax assets 4 234 1 357

Revenue (12 102) (4 167)

Remeasurement of the rights catalog - -

Remeasurement of buildings - -

Intra-group gains and losses/ Depreciation and amortization (961) (4)

Other (including temporary differences) (5 027) (1 709)

Total deferred tax liabilities (18 090) (5 880)

Total (13 856) (4 523)
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3.7 NET CASH AND CASH EQUIVALENTS 

 

3.8 EQUITY 

3.8.1 OWNERSHIP STRUCTURE AND CHANGES IN SHARE CAPITAL 

During the first half of 2017, all of Mediawan’s preferred shares, i.e. those held by shareholders except for the 
Founders (Class B Shares) and those held by the Founders (Class A Shares), were automatically converted into 
a single class of ordinary Mediawan shares, on a one-for-one basis, except for the Class B Shares held directly 
in registered form by the shareholders who voted against the Business Combination with Groupe AB, and who 
notified the Company within the applicable timeframe that they wished for their shares to be redeemed. These 
shares could be redeemed by April 30, 2017 at the latest, in accordance with the terms and conditions set out 
in Article 11.4 of Mediawan's Articles of Association and in the IPO prospectus that was approved by the 
French securities regulator (the Autorité des Marchés Financiers – AMF) under number 16-132 on April 11, 
2016. 

Consequently, as of April 3, 2017, 27,461,807 ordinary Mediawan shares were listed on Euronext Paris 
(professional investors segment) under the MDW ticker symbol (ISIN: FR0013247137). Additional 
conversions of 970,873 Class B Shares into ordinary shares were placed on record on May 2, 2017. 

Also on May 2, 2017, the Company bought back 2,848,135 Class B Shares in accordance with the terms set out 
in the buyback notice filed with the Paris Commercial Court on April 12, 2017 (amended by way of a new 
notice filed with the Paris Commercial Court on April 13, 2017), which specified that any Class B Shares bought 
back would be canceled immediately after the buyback and the Company's share capital would be reduced 
accordingly, in accordance with the conditions provided for by the applicable laws and regulations. Mediawan's 
Management Board placed on record the number of Class B Shares bought back and canceled and amended 
the Articles of Association accordingly. In accordance with the Company's Articles of Association, the buyback 
price of a Class B Share was set at €10. Overall, the buybacks led to a €28,481 thousand reduction in the 
Company's equity. 

Following the above operations, Mediawan had 28,432,680 ordinary shares listed on Euronext Paris. 

Mediawan's ownership structure was as follows at June 30, 2017 and December 31, 2016: 

 

 

In addition, the 25 million Mediawan stock warrants issued at the time of its IPO and traded under the MDWBS 
ticker symbol have been exercisable since April 3, 2017 and will expire at the close of trading on Euronext Paris 
on April 1, 2022 (or earlier if they are bought back in advance). The exercise price of each warrant is €11.5 and 
their exercise ratio is two warrants for one Mediawan share.  

In € thousands June 30, 2017 Dec. 31, 2016 June 30, 2016

Cash at bank and in hand  103 945  250 664  251 127 

Cash equivalents (marketable securities)  56 - 

Bank overdrafts 
[1]

(943)                          

Net cash and cash equivalents 103 057                     250 664                     251 127                     

[1] Included in “Short-term borrowings and other current financial liabilities” in the consolidated balance sheet (see Note 3.9).

June 30, 2017 Dec. 31, 2016 Change

Shareholder
Number of 

shares
%

Number of 

shares
%

Number of 

shares

Founders  6 280 815 22,09%  6 280 815 20,08% - 

Free float  22 151 865 77,91%  25 000 000 79,92% (2 848 135)         

Total  28 432 680 100,00%  31 280 815 100,00% (2 848 135)        
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3.8.2 DIVIDENDS 

No dividends were paid in the first half of 2017, either in the form of a final dividend for 2016 or an interim 
dividend for 2017. 

3.8.3 FREE SHARE GRANTS  

Not applicable. 

3.9 BORROWINGS AND OTHER FINANCIAL LIABILITIES 

 

(1) Including €1.2 million in Cofiloisirs financing. 

On March 31, 2017, the Group set up a five-year €130.0 million bank loan with a pool of five banks, with a 
floating interest rate indexed to the 3-month Euribor. 

• The loan issuance costs, amounting to €4,244 thousand, were deducted from the amount recorded under 
borrowings and are being amortized over the term of the loan based on the same schedule as the interest 
payments.  

• At June 30, 2017, the unamortized loan issuance costs totaled €3,972 thousand, representing an impact of 
€271 thousand over the period.  

• The loan agreement contains standard default clauses as well as certain restrictions on the Group in terms 
of investments, divestments and acquisitions. It also contains covenants based on financial ratios that are 
calculated quarterly. Any breach of these covenants could trigger early repayment of the loan. 

 

At June 30, 2017, the price adjustment for the acquisition of Groupe AB – whose final amount of 
€5,649 thousand was agreed on September 14, 2017 (based on Groupe AB’s accounts at the acquisition date) 
– was recorded as a short-term financial liability.  

The put option written by Mediawan over the 35% stake held by a non-controlling interest in RTL9 SA, RTL9 
SA et Cie SECS and RTL Shopping et Cie SECS was also recorded as a short-term financial liability at June 30, 
2017, in an amount of €4 million.  

 

 

In € thousands Dec. 31, 2016 Additions Repayments 

Changes in 

scope of 

conso.

June 30, 2017

Bank borrowings – long term -  110 441 - (0)                  110 441 

Total long-term bank borrowings -  110 441 - (0)                  110 441 

Bank borrowings – short term -  15 371 271                0  15 642 

Other short-term borrowings and fin. liab. -  9 649 - -  9 649 

Accrued interest on borrowings – short term -  563 - -  563 

Bank overdrafts 
[1] - - (1 699)            2 642  943 

Total short-term borrowings and other financial liabilities -  25 583 (1 428)           2 642  26 797 

Total borrowings and other financial liabilities -  136 024 (1 428)           2 642  137 238 
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Maturity schedule of borrowings 

 

(1) Including €1.2 million in Cofiloisirs financing. 

3.10 SHORT- AND LONG-TERM PROVISIONS 

 

The statutory retirement bonuses payable to employees of French companies are calculated based on the 
number of years worked, annual salary and status of the employee concerned, in accordance with the specific 
collective bargaining agreement covering the employee. The Group has not taken out any insurance policy in 
relation to these statutory retirement bonuses. 

ASSUMPTIONS USED:       

Discount rate       1.31%  

Estimated rate of future salary increases   1.5%  

In € thousands
June 30, 

2017
< 1 year 2 years 3 years 4 years

5 years 

and 

beyond

Bank borrowings – long term  110 441 -  15 720  15 719  15 316  63 686 

Bank borrowings – short term  15 642  15 642 - - - - 

Other short-term borrowings and financial liabilities  9 649  9 649 - - - - 

Accrued interest on borrowings – short-term  563  563 - - - - 

Bank overdrafts [1]  943  943 

Borrowings and other fin. liab.  137 238  26 797  15 720  15 719  15 316  63 686 

In € thousands
Dec. 31, 

2016
Additions Reversals

Changes in 

scope of 

conso.

Reclass.
June 30, 

2017

Provisions for claims and litigation – short-term -  45 -  340 -  385 

Other provisions for contingencies – long-term - - -  91 (91)             - 

Other provisions for contingencies – short-term -  147 (220)            1 580  91  1 597 

Total provisions for contingencies -  192 (220)            2 011 -  1 982 

Provisions for post-employment benefit obligations – long-term- - -  2 770 -  2 770 

Other provisions for charges – short-term - - -  500 -  500 

Provisions for taxes – short-term - - -  1 -  1 

Total provisions for charges - - -              3 271 -  3 271 

Total provisions -  192 (220)            5 282 -  5 253 
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3.11 TRADE AND OTHER OPERATING PAYABLES 

 

(1) Payables related to purchases of audiovisual rights and other non-current assets totaled €14,071 thousand when Groupe AB was 
consolidated, and therefore increased by €2,823 thousand between its consolidation date and June 30, 2017. This increase has been 
reclassified to “Acquisitions of property, plant and equipment and intangible assets” in the consolidated statement of cash flows. 

3.12 OTHER PAYABLES AND ACCRUED EXPENSES 

 

"Other short-term payables" mainly correspond to provisions for amounts due to rights holders. 

3.13 DEFERRED INCOME 

This item primarily corresponds to advances received from broadcasters. 

 

In € thousands
June 30, 

2017

Dec. 31, 

2016

Trade payables  6 593  261 

Payables related to purchases of audiovisual rights 
[1]  16 894 - 

Accrued invoices  23 244  6 826 

Total trade and other operating payables  46 730  7 087 

In € thousands
June 30, 

2017

Dec. 31, 

2016

Credit notes, discounts and rebates  1 689 - 

Accrued payroll charges – short-term  6 382 - 

Accrued taxes (excl. income tax and CVAE) – short-term  1 055  19 

Intra-group loans and advances – short-term  267 - 

Co-financing  1 358 - 

Other short-term payables  20 791 - 

Total other payables and accrued expenses  31 540  19 
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4. NOTES TO THE CONSOLIDATED INCOME STATEMENT 

4.1 SEGMENT INFORMATION: BREAKDOWN OF CONSOLIDATED REVENUE AND OPERATING 

PROFIT 

A business segment is a group of assets and operations that provides products or services and is subject to risks 
and returns that are different from those of other business segments. 

Mediawan has two business segments: 

1. Channels & Digital: This segment comprises RTL9, AB Thématiques and AB Entertainment, which 

are companies that publish TV channels and related digital services distributed on pay television 
services in France, French-speaking Europe and Africa. AB Thématiques also sells channels to 
operators and on the BIS platform. The Group's channels are financed through royalties and 
advertising fees. The operations of the television channels – particularly the purchase and use of 
audiovisual programs and the broadcast of all channels (except RTL9 and the AB Entertainment 
channels, which are broadcast from Luxembourg) are centralized in order to achieve economies of 
scale. 

2. Production & Distribution: This segment consists of (i) the sale of televised programs to 
broadcasters and (ii) the provision of audiovisual services. The costs of programs produced by the 
Group and purchases of audiovisual rights from external parties are capitalized and recognized as 
audiovisual works. Revenues from this segment also include sales of DVDs and VOD services as well 
as royalties payable for works in the catalog. Lastly, this segment has included the fiction production 
operations of Auteurs Associés and Ego Productions since these two companies were acquired in 
September 2013 and February 2016 respectively. 

 
The Group conducts the majority of its business in France.  

 

Revenue   27 240   11 348   9   -     38 597 

Inter-segment revenue   252   13 228   967   (14 446)   0 

Total revenue   27 492   24 575   976   (14 446)   38 597 

Cost of sales   (15 736)   (15 540)   5   9 241   (22 030)

Selling, general and administrative expenses   (7 387)   (2 751)   (2 592)   5 205   (7 525)

Current EBIT   4 369   6 284   (1 611)   (0)   9 042 

Other operating income and expense, net   1 718   -     (7 889)   -     (6 171)

Acquisition-related depreciation, 

amortization and impairment 
  -     -     -     -     -   

EBIT   6 088   6 284   (9 500)   (0)   2 872 

Share of profit (loss) of equity-accounted 

investees
  -   

Net financial income (expense)   (1 361)

Current and deferred taxes   (2 400)

Profit (loss) for the period   (890)

In € thousands Holdings
Inter-segment 

eliminations
TOTAL

Channels &

Digital

Production

& Distribution



MEDIAWAN  III. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

 

 32 

4.2 OTHER OPERATING INCOME AND EXPENSES 

 

4.3 FINANCIAL INCOME AND EXPENSES 

 

  

In € thousands

Six months 

ended

 June 30, 

2017

Six months 

ended

 June 30, 

2016

Business combination expenses (IBC) (7 921)         - 

Total other operating income (7 921)        -             

Contract termination indemnity  1 750 - 

Other (213)           

Total other operating expenses 1 750          (213)           

Total other operating income and expense, net (6 171)        (213)           

In € thousands

Six months 

ended

 June 30, 

2017

Six months 

ended

 June 30, 

2016

Interest expense (1 322)          0 

Income from cash equivalents  10 - 

Finance costs, net (1 312)         0 

Foreign exchange gains (losses) (51)             - 

Other  2 (2)               

Other financial income and expense, net (49)             (2)              

Net financial income (expense) (1 361)        (2)              
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4.4 INCOME TAX 

CORPORATE INCOME TAX  

 

EFFECTIVE INCOME TAX RATE 

 

 

  

In € thousands

Six months 

ended

 June 30, 

2017

Six months 

ended

 June 30, 

2016

Deferred taxes  1 302  0 

Current taxes  29 - 

Tax benefit (expense) arising on tax consolidation (3 732)         - 

Corporate income tax (2 400)         0 

In € thousands (except for percentages)

Six months 

ended

 June 30, 

2017

Six months 

ended

 June 30, 

2016

Profit (loss) before tax 1 510 (215)

Profit (loss) taxable at the standard income tax rate 1 510 (215)

Standard income tax rate 34,43% 34,43%

Income tax expense calculated using the standard rate 520 (74)

Impact of change in tax rates 50 -

Impact of differences in tax rates of foreign companies (120) -

Tax refunds and adjustments (382) -

Unrecognized tax loss carryforwards 2 250 74

Other 82 -

Effective income tax charge (benefit) 2 400 -
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4.5 EARNINGS (LOSS) PER SHARE 

 

 

In view of the difference between the Mediawan share price at June 30, 2017 and the exercise price of the 
25 million stock warrants issued at the time of the Company’s IPO, the potential dilutive impact of these 
warrants was not taken into account for determining the number of shares after dilution. 

In € thousands

Six months 

ended

 June 30, 

2017

Six months 

ended

 June 30, 

2017

Year ended 

Dec. 31, 2016

Number of shares used to calculate basic earnings (loss) per share:

Number of shares outstanding at the period-end  28 432 680  31 280 815  31 280 815 

Weighted average number of shares outstanding during the period  30 347 260  14 427 878  23 068 219 

Number of shares used to calculate diluted earnings (loss) per share:

Profit (loss)for the period attributable to owners of the Company (1 199)           (215)              (635)              

Attrib. profit (loss) for the period used to calculated diluted earnings 

(loss) per share
(1 199)           (215)              (635)              

Weighted average number of ordinary shares (on a diluted basis):

Weighted average number of shares outstanding during the period  30 347 260  14 427 878  23 068 219 

Number of share equivalents

Maximum weighted average number of shares after dilution  30 347 260  14 427 878  23 068 219 

Diluted earnings (loss) per share (in €)            (0,040)            (0,015)            (0,028)
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5. SCOPE OF CONSOLIDATION 

5.1 LIST OF CONSOLIDATED COMPANIES AT JUNE 30, 2017 

 

Mediawan did not have any subsidiaries at December 31, 2016. 

The above table does not include the entities CC&C and Editions du Lagon, which have been 80%-held by the 
Group since July 20, 2017. 

5.2 ACQUISITIONS AND DISPOSALS 

On March 31, 2017, the Group acquired the entire capital of Groupe AB as follows: 

- Acquisition by Wannabe SAS of 91.5% of Groupe AB's shares. 

- Acquisition by Wannabe SAS of all of the shares in TeamCo SAS which directly held an 8.5% interest 
in Groupe AB.  

Groupe AB is a holding company and owns the following main subsidiaries: 

• In France: 

✓ AB Droits Audiovisuels (SAS)   

✓ AB Productions (SAS) 

✓ AB Télévision (SAS) 

✓ EGO Productions (SAS) 

✓ AB Thématiques (SAS) 

✓ Auteurs Associés (SAS) 

• In Luxembourg:  

Company

France

Mediawan (SA) - - - Parent company

Top Co 1 (SAS)                    1 000                      1 000   100,00% FULL

Top Co 2 (SNC)                    1 000                      1 000   100,00% FULL

Wannabe (SAS)            61 640 230              61 640 230   100,00% FULL

Teamco (SAS)                 900 000                   900 000   100,00% FULL

Groupe AB (SAS)          222 691 045            222 691 045   100,00% FULL

AB Droits Audiovisuels (SAS)                  174 605                   174 605   100,00% FULL

AB Productions (SAS)                 278 832                   278 832   100,00% FULL

AB Télévision (SAS)              1 882 911                1 882 911   100,00% FULL

EGO Productions (SAS)                    1 063                      1 063   100,00% FULL

AB Thématiques (SAS)              1 579 901                1 579 901   100,00% FULL

Auteurs  Associés (SAS)                    1 474                      1 474   100,00% FULL

Luxembourg

AB Entertainment SA (SA)                 335 773                   335 773   100,00% FULL

RTL9 SA (SA) *                    1 000                      1 000   100,00% FULL

RTL9 SA & Cie SECS (SECS) *                  30 690                    30 690   100,00% FULL

RTL Shopping SA & Cie SECS (SECS)*                    1 250                      1 250   100,00% FULL

*: Taking into account the buyout of the 35% non-controlling interest on July 11, 2017 (see Significant events).

Number of shares 

held 
% control

Consolidation 

method

Total  

number of shares
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✓ AB Entertainment SA (SA) 

✓ RTL9 SA (SA)  

✓ RTL9 SA & Cie SECS (SECS)  

✓ RTL Shopping SA & Cie SECS (SECS)  

 

The key figures relating to the Groupe AB acquisition are summarized in the table below: 

 

(*) Analysis still in progress. 

 

The cash flow impact of this acquisition for Mediawan was as follows: 

 

The Group paid a portion of the acquisition price (€12,850 thousand) into an escrow account. This sum – 
which the Group considers to be a component of the acquisition price for the Groupe AB shares – was 
transferred to the seller on September 14, 2017.  

For the six months ended June 30, 2017, Groupe AB reported consolidated operating profit of 
€22,597 thousand, of which €11,570 thousand was generated after March 31, 2017 (the date of its acquisition 
by the Group). Groupe AB’s consolidated revenue for the same period came to €90,284 thousand, including 
€40,347 thousand since its acquisition by the Group. 

  

In € thousands Groupe AB

Price of the shares (1) 267 823

% acquired (2) 100%

Net assets (3) 227 753

Adjusted net assets (4) (*) 77 547

Mediawan's share of adjusted net assets (5) = (2) x (4) 77 547

Goodwill (6) = (1) – (5) 190 276

In € thousands Groupe AB

Cash outflow for the purchase of Groupe AB and TeamCo shares (262 175)

Additional cash outflow for the purchase of TeamCo’s receivables (12 176)

Groupe AB’s cash at the acquisition date 44 579

Net cash outflow (229 772)
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5.3 PRO FORMA FINANCIAL INFORMATION 

 

 

  

In € thousands

Mediawan’s audited 

financial information 

for the six months 

ended

 June 30, 2017

Groupe AB’s audited 

financial information 

for the period from 

Jan. 1, 2017 to March 

31, 2017
[1]

Unaudited pro forma 

adjustments
[2]

Unaudited pro forma 

income statement for 

the six months ended 

June 30, 2017 

Revenue 38 597 49 937 (1 750) 86 784

EBITDA
[3]

10 022 12 386 (928) 21 481

Current EBIT 9 042 11 466 (928) 19 581

EBIT 2 872 11 027 5 682 19 581

[1] Period prior to Groupe AB’s acquisition by Mediawan.

[3] Key performance indicator tracked by Mediawan for purely analytical purposes, corresponding to current EBIT before depreciation and amortization (other than 

amortization of audiovisual rights).

[2] Mainly corresponding to restatements of (i) non-recurring costs related to the Groupe AB acquisition, and (ii) a contract termination indemnity amounting to €1.8 

million per quarter.
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6. FINANCIAL RISK MANAGEMENT 

6.1 INTEREST RATE RISK 

Exposure to interest rate risk 

In order to hedge its exposure to interest rate risk the Group has put in place a derivative instrument to swap 
the interest rate on its floating-rate bank loan for a fixed rate. At June 30, 2017, the fair value of this swap was 
€55 thousand (recorded under liabilities in derivative financial instruments). 

The Group does not apply hedge accounting and instead recognizes changes in the fair value of its derivative 
financial instruments directly in financial income and expenses. 

6.2 OTHER RISKS 

MARKET RISK 

Exposure to foreign exchange risk 

Through Groupe AB, Mediawan purchases audiovisual rights outside France. As Mediawan's functional 
currency is the euro it is exposed to foreign exchange risk on these purchases, which are denominated in foreign 
currencies (mainly USD). 

The Group may put in place a hedging strategy in order to hedge highly probable future purchases denominated 
in USD.  

A 10% change in the USD exchange rate would have an approximately €100 thousands impact on the Group's 
income statement.  

LIQUIDITY RISK 

As mentioned in Note 3.9, in first-half 2017 the Group took out a bank loan for which the loan agreement 
contains covenants based on financial ratios calculated on a quarterly basis. Any breach of these covenants 
could trigger the early repayment of the loan (see Note 8.1 – Commitments given) 

CREDIT RISK 

The Group considers that it has low exposure to credit risk as Groupe AB's main clients are major players in 
the audiovisual industry. 
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7. RELATED-PARTY TRANSACTIONS  

7.1 COMPENSATION PAID TO KEY MANAGEMENT PERSONNEL 

Mediawan's key management personnel correspond to the members of the Management Board and the 
Supervisory Board. These persons are considered to directly or indirectly have authority and responsibility for 
planning, directing and controlling the activities of the Group and therefore meet the definition of related 
parties in IAS 24.  

In the six months ended June 30, 2017, the cost of compensation paid to members of the Management Board 
amounted to €474 thousand (including payroll taxes and a provision set aside for payment of bonuses).  

7.2 RELATIONS WITH RELATED PARTIES 

During the six months ended June 30, 2017, the Group had one executive and one shareholder in common 
with the Troisième Œil Group. Related-party transactions and balances between Groupe AB and Troisième 
Oeil are as follows: 

 

Related-party transactions and balances between Groupe

AB and the Troisième Œil Group

Amount 

(€ thousands)
Type 

Gross operating receivables at June 30, 2017 2 - See operating income

Operating payables at June 30, 2017 211
- See operating payables & purchase of audiovisual 

rights

Operating income 2 - Sale of audiovisual rights

Operating expenses 96 - Payments for audiovisual rights

Purchase of audiovisual rights - - Purchase of audiovisual rights
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8. OFF-BALANCE SHEET COMMITMENTS AT JUNE 30, 2017 

8.1 COMMITMENTS GIVEN  

Wannabe has pledged the following to the lending banks as a guarantee for the Group’s €130.0 million bank 
loan (plus interest): 

• All of Groupe AB's shares. 

• All of TeamCo's shares. 

• One (1) share in each of the following companies: AB Droits Audiovisuels, AB Thématiques, Auteurs 
Associés, AB Télévision and Ego Productions. 

• Wannabe's French bank accounts.  

• Wannabe's receivables related to all intra-group loans and advances granted by Wannabe to any other 
Group member. 

• The Group's receivables provided for under the Acquisition Documents (purchase commitment 
agreement, guarantee agreement and the documents related to Groupe AB's acquisition of a 60% 
interest in Auteurs Associés). 

These pledges were granted as a guarantee for payment obligations (present, future, actual and contingent) in 
relation to all amounts – including the €130.0 million principal, any late payment penalties or other amounts 
(including commissions, fees, expenses or any form of compensation) – due or potentially due by Wannabe 
(including as a result of the triggering of an acceleration clause) under (i) the Loan Agreement and Hedging 
Agreements (including in the event of an acceleration and any sums due for the termination, dissolution or 
cancellation of the Loan Agreement or any Hedging Agreement) and (ii) the Guarantee Agreement relating to 
the above-described pledges.  

In addition, Wannabe’s €130.0 million bank loan to is subject to compliance with covenants based on financial 
ratios that are calculated both quarterly and annually throughout the term of the loan by reference to the 
Group's consolidated figures. However, these covenants did not apply at June 30, 2017 in view of the 
consolidation of Groupe AB as from April 1, 2017.  

 

 

The Group's other off-balance sheet commitments (shown in the table below) comprise agreements entered 
into in the normal course of business, including commitments related to the purchase of content, or operating 
leases and sub-leases and other business commitments such as long-term service contracts. Most of these 
commitments are reciprocal. 

 

Ratios Threshold

R1 Consolidated net debt/EBITDA ≤    3.55x

R2 Consolidated debt/EBITDA ≤    4.75x

R3 Consolidated EBITDA/Consolidated financial expenses ≤    7.50x
[1]

R4 Capex ≤    56,2m€
[1]

[1] Only applicable for the year-end accounts closing at December 31, 2017

Operating leases 69 19 50   -   

Transponder lease agreements 1 675 1 675   -     -   

Non-cancelable commitments to purchase programs 23 513 20 345 3 168   -   

Other commitments 1 270 1 270   -     -   

TOTAL 26 527 23 309 3 218 0

Total < 1 year 1 - 5 years  > 5 years Commitments given (in € thousands)
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In addition, as part of Groupe AB's acquisition of Ego Productions, the Group has undertaken to pay 
contingent consideration to the vendors based on the company's performance in 2017 and 2018. 

8.2 COMMITMENTS RECEIVED 

On March 31, 2017, Wannabe entered into a "Sellers' Warranty Agreement" with Groupe AB's major 
shareholder and Managers ("the sellers"), the purpose of which is to provide compensation for Wannabe in the 
event that Groupe AB's assets decrease or its liabilities increase after the sale for one or more reasons caused 
by a situation that existed prior to the sale. The amount of the sellers' warranty has been capped at €56 million. 

As a guarantee that the sellers will comply with their obligations under the Sellers’ Warranty Agreement and 
that they will pay, on the set date, any amounts due by them under the Agreement, the sellers have undertaken 
to give Wannabe a pledge (decreasing over three years) of assets readily convertible into cash corresponding to 
two thirds of the cap provided for in the Sellers’ Warranty Agreement (i.e. €37,333 thousand at June 30, 2017). 

Other off-balance sheet commitments received by the Group correspond to grants received and not allocated 
to a production as well as commercial commitments relating to sales of audiovisual rights: 

 

  

Grants received and not allocated to a production 6 226 3 950 2 276 0

Commercial commitments – sales of rights 10 413 10 413   -   0

TOTAL 16 639 14 363 2 276 -               

Commitments received (in € thousands) Total < 1 year 1 - 5 years > 5 years
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9. SIGNIFICANT EVENTS AFTER THE REPORTING DATE 

On September 14, 2017, Wannabe and the sellers of Groupe AB signed an agreement related to the post-
closing price adjustment and set the final price of the acquisition at €280.0 million. 

On July 20, 2017, through its subsidiary Groupe AB, Wannabe completed its purchase of an 80% interest in 
CC&C and Editions du Lagon – two companies specializing in the audiovisual production of historical 
documentaries.  

On July 11, 2017, through its subsidiary Groupe AB, Wannabe completed its buyout of the 35% non-
controlling interest in the RTL9 channel. 
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IV. STATUTORY AUDITOR’S REPORT ON THE INTERIM 
FINANCIAL INFORMATION FOR THE SIX MONTHS 
ENDED JUNE 30,2017  

 

To the Shareholders, 

In compliance with the assignment entrusted to us by the articles of association and in accordance with the 
requirements of article L. 451-1-2 III of the French Monetary and Financial Code (“Code monétaire et financier”), 
we hereby report to you on: 

- the review of the accompanying condensed half-yearly consolidated financial statements of 

MEDIAWAN, for the period from January 1 to June 30, 2017, 

- the verification of the information presented in the half-yearly management report. 

These condensed half-yearly consolidated financial statements are the responsibility of the Executive Board. 

Our role is to express a conclusion on these financial statements based on our review. 

1. Conclusion on the financial statements 

We conducted our review in accordance with professional standards applicable in France. A review of interim 

financial information consists of making inquiries, primarily of persons responsible for financial and accounting 

matters, and applying analytical and other review procedures. A review is substantially less in scope than an 

audit conducted in accordance with professional standards applicable in France and consequently does not 

enable us to obtain assurance that we would become aware of all significant matters that might be identified in 

an audit. Accordingly, we do not express an audit opinion. 

Based on our review, nothing has come to our attention that causes us to believe that the accompanying 

condensed half-yearly consolidated financial statements do not give a true and fair view of the assets and 

liabilities and of the financial position of the Group as at 30 June 2017 and of the results of its operations for 

the period then ended in accordance with IAS 34 – standard of the IFRSs as adopted by the European Union. 
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2. Specific verification 

We have also verified the information presented in the half-yearly management report on the condensed half-

yearly consolidated financial statements subject to our review. We have no matters to report as to its fair 

presentation and consistency with the condensed half-yearly consolidated financial statements. 

 

Neuilly-sur-Seine et Courbevoie 

 

The Statutory Auditors 

French original signed by 

G R A N T  T H O R N T O N                                    

F R E N C H  M E M B E R  O F  G R A N T  T H O R N T O N  I N T E R N A T I O N A L  

                                                               Laurent Bouby 

M A Z A R S  

 Gilles Rainaut 
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V. STATEMENT BY THE PERSON RESPONSIBLE FOR THE 
INTERIM FINANCIAL REPORT  

 

I hereby declare that, to the best of my knowledge, (i) the condensed consolidated interim financial statements 
for the six months ended June 30, 2017 have been prepared in accordance with the applicable accounting 
standards and give a true and fair view of the assets and liabilities, financial position and results of Mediawan 
and its consolidated companies, and (ii) the interim activity report includes a fair review of the significant events 
of the period and their impact on the condensed consolidated interim financial statements as well as a 
description of the main risks and uncertainties for the second half of the year and the main related party 
transactions for the period. 
 
French original signed in Paris on September 26th, 2017 

 

 

 

Pierre-Antoine Capton 
Chairman of the Management Board 

 

 

 
 


